Granite Reports Third Quarter 2018 Results

Highlights.
Third Quarter

© Revenue up 103 percent year-over-year to'$1.06 billon

0137 percent
= Netincome up 21.1 prcentyear-overyear 9555 millon
netincome! up 46.6 percent year-over-year to $67.4 millon
. Ad‘usted EBITOA up 309 percent year-over-year to $112.7 millon
margin 107 percent,

YearTo-Date

 Revenue up 109 percent year-over-year to $2.43 billon
 Gross profit margin up 180 basis points year-over-year 1o 11.6 percent
© Netincome down slightly year-over-year to $35.9 millon

 Adjusted net income! up 1181 percent year-over-year t0.$79.2 million

. margin 7.1 percent.
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 Adjusted EBITDA margin of 7.5 percent to 85 percent
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Conference Call
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‘GRANITE CONSTRUCTION INCORPORATED.
'CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaueited -in thousands, except share and per share data)
September 30, December31, September 30,
w18 2017 2017
AsSETs
Current assets
Cash and cash equialents. s 230259 s 237m s 185516,
Shortterm markeable securiies 35010 61775 g
Receivables, net 618070 479791 627,081
Contract assets 213989 - -
Costs and estimated earnings n excess of billngs = 103965 94527
Inventories 0789 62497 6205
Assets held or sale 62988 = -
Equity in constructon joint ventures 73993 w826 22358
Other current assets 2185 3513 %612
Totalcurrent assets 1557283 1232078 1.285967
Property and equipment, net 560618 o418 ar21a
Long term marketable securiies 26003 65015 69991
Investments i affiates 84840 38469 39946
Goodwill 2059 53799 53799
Deferred income taxes, net 6408 = -
Other noncurrent assets 143910 75189 asant
Total assets s 2643848 s 1871978 s 1.047288
LIABILITIES AND EQUITY
Current labilties
Current maturites of g erm debt. s 11679 s 46048 s 1479
Accounts payable 36917 27673 286913
Contract labites 17759 = =
Bilings in excess of costs and estimated earnings. - 135146 168707
‘Accrued expenses and other current abiltes 206033 236,407 26775
Totalcurrent iabilies 847,505 655274 7709



https://www.graniteconstruction.com/
http://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Finvestor.graniteconstruction.com%2F&esheet=51889540&newsitemid=20181026005123&lan=en-US&anchor=https%3A%2F%2Finvestor.graniteconstruction.com%2F&index=1&md5=04e9929cef032e28abd682e79842c9ec
http://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww.graniteconstruction.com&esheet=51889540&newsitemid=20181026005123&lan=en-US&anchor=www.graniteconstruction.com&index=2&md5=cef6cdfcfaee467bc50159be56381481

Longterm debx 16526 178453 s
Deferred ncome taxes,net 5589 1361 son2
Other fong term lbilies 7429 a8 a3
Commitments and contingencies
equity
Preferred sock, $001 par value, authorized 3000000 shares, none outstanding. - - -
Common sock, 801 par value, authorized p 39571,314 shares 2 2017 B 9
Aditionalpaicincapital 200 160376 187734
Accumulated other comprehensive income 1800 % 20
Retained carnings 786936 783699 756,183
Total Granite Construction Incorporated shareholders equity 1361292 045,108 914556
Non-controling ntrests 107 a6 sz
Totalequity 1406399 992805 951808
Total abilties and ety 2643808 s 18 s ©.07.288
GRANITE CONSTRUCTION INCORPORATED.
'CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited -in thousands, exceptper shre data)
Three Manths Ended Nine Months Ended
September 30, September 30,
2018 7 2018 2017
Revenue
Transportation s 610847 s 727 s 1472703 s 1423396
Water 124292 378 215951 10094
Spacaly 190836 197,286 114 as2265
Materals 123616 98135 276286 e
Total revene: 1055591 957126 2426089 2188439
Costofrevenue
Transportation s3971 ss9187 1334302 130389
Water 100189 s a4 o172
Specaly 162737 170089 35838 395529
Materals 108303 8747 23997 184023
Totalcost of revenve 911,100 0259 200305 197213
Gross profit 144491 Tasa0 w0 2225
Sellng, general and administrative expenses. 70769 49501 193337 162726
Acquisiton and ntegration expenses 0334 - 24030 -
Gainon sals ofproperty and equipment 6o a7 ) 5066 @8
Operating income &7.406 66782 502 54330
Other (ncome) expense
Interest income s i ) w2 G336
Interest expense 52 2660 10050 8057
Equity n income of affates a7 @ ) G527 o7
Other income, net s 309 ) @5 e
Totalother income = es2 ) [ [
Income before provision for income taxes 78 e930 0711 7317
Provision for income taves 862 2209 2357 6841
Netincome s9057 a80s5 335 0476
Amount atrbutabl to oncontrollig nterests Gazs ) ) [ @ist
ss72 s 45082 s 35864 s 38325
Basic s 120 s 115 s I s on
Diuted s 17 s 114 s 04 s 0%
Weighted average shares of common stock
Basic 6308 084 43 30778
Diuted a7510 0387 2910 0367
Dividends per common share s 013 s 013 s 039 s 039
‘GRANITE CONSTRUCTION INCORPORATED
'CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
Wnaucited i thousands)
Nine Months Ended September 30, 28 a7
Operating acties
Netincome s 3354 s 0476
Deprecition, depition and amortzation 716
Gain o saes o property and equipment, net 086 ) @80 )
Change in ceferred ncome tares @7 ) -
Stock based compensation 12620 13580
Equity i net ossfrom unconsolidated fint ventures 16303 1515
Netincome from affiates 52 ) ws07 )
Changes inassets and lablces: 22500 ) s )
et cash provided by operatng activies 14743 Gag1s




Investing activies

Purchases of marketable securiies

9708 )

Maturites of marketable securities

90000

Purchases of property and equipment.

(6508 )

Proceeds from sales of property and equipment

5107

Other investing aciviies, net

2321

Net cash used in investing activtes

®1313

9088 )

Financing acthties

Proceeds from debt

143250

Deb principal repayments.

@

@750 )

Cash ividends paid

16328

(15506 )

Repurchases of common stock

(6369

©n3 )

Distributons to non-controlling partners, net

(10128

@50 )

Other financing actvties,net

an

Net cash provided by (used in)financing actviies

8717

@933 )

2147

) )

‘Cash and cash equivalents a beginning of period

23m

189326

2585

185516

‘GRANITE CONSTRUCTION INCORPORATED.

Business Segment Information

(Unaudited -dollars in thousands)

Three Months Ended

September 30,

Nine Months Ended

September 30,

w18

218

2017

Revenve

Transportation s

610847

624727

s 1472703

s 14233%

Water

126292

36378

215051

Specialty

190836

197886

61,149

452,65

Materials

128616

98135

276286

21183

Total revenue: s

1,055,591

957,126

s 2426089

s 2188439

Gross profit

Transportation s

70976

s 138401

s 119907

Water

2103

1805

an

9712

Specialy

27797

65311

56736

Materials

20313

19388

36314

7811

Total gross profic s

144,491

nas0

s 1143

s 214228

(Gross profit as a percent of revenue

Transportation

Water

194

Specialyy

Materials

Total gross profit as a percent of total revenue:

‘GRANITE CONSTRUCTION INCORPORATED.

Unearned Revenue / Contract Backiog by Segment("

(Unaudited -dollars in thousands)

Unearned Revenue September 30, 2018

Transportation s 231712

Water 250157

Specalty 501,556

Total s 3063425

Other® September 30, 2018

Transportation s -

Water ag1s

s

Specaly 63005

Total s 0

Contract Backiog!" September 30,2018

June30,2018

September 30,2017

Transportation s 2372

2697055

3283055 75

water 364772

398886

171999 a1

Speciaky 564651

174

615981

779750 184

Total s 3241135

3651922

2234784 1000

Non-GAAP Financial Information
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‘GRANITE CONSTRUCTION INCORPORATED.

EsiToAC)

(Unaudited -dollars in thousands)

Three Months Ended

Nine Months Ended

Granite Construction Incorporated
Investors

Ron Botoff, 6317287532

Media

Jacaue Fourchy, 8317614741

Source: Granie Construction Incorporated

September 30, September 30,
2018 2017 2018 2017
Nt income attributabl to Grarite Construction Incorporatsd 55672 s s 35864 s 3325
Depreciaton, depletion and amartization expensef® 2268 1774 77816 w522
Provison for income taxes 8652 229 7357 16841
Interest expense, net of erest income 2019 1519 5863 a7t
E8ITOA s 101552 s 86126 s 126900 s 106429
EBITDA Margin® 96 90 52 4s %
Acquistion and ntegration expenses and synergy costs) $ 11190 s - s 6037 s -
Adused EBTOA s 12742 s 86126 s 172837 s 106429
Adjusted EBITDA margin” 107 90 7 4s %
billon for
wernalravel, a
‘GRANITE CONSTRUCTION INCORPORATED
Adjusted Net Income Reconcilition'”
(Unaucited - in thousands, except per share data)
Nine Months Ended
September 30,
217 2018 2017
Income before provision forincome taxes 7789 s 9304 s o711 s 57317
Acquisition and ntegration expenses and synergy costst) 1190 - 6037 -
Amortization expense on acquired ntangible assets® 446 - 7154 -
Adjusted income before provision for income taxes s3445 s 0304 s 103902 s 52317
Provison fo income taxes 852 s 2209 s 7357 s Tesa1
Tax effect o = 9830 -
Adjusted provison fo Income taxes 12618 s 220 s 17187 s 16841
Netincome attrbutable o Grarite Construction Incorporated § 55672 s 5982 s 35860 s 36325
- 5361 =
Adjusted et income atrbutable to Granite
Constructon Incorporated”) a0 : b ¢ s : o3
117 s e s 084 s 050
- 101 -
Acjusted diuted net ncome per share atrbutable o
1
common shareholders'” e : " * e : 0
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