Granite Reports First Quarter 2018 Results
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“Our results and ligned to our
The Company' expectation for 2018 are:
= Low-double digit consolidated revenue growth
 Consolidated EBITOA margin? of 7.0 percent to 8.0 percent
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‘GRANITE CONSTRUCTION INCORPORATED

'CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited - thousands, except share and per share data)

March 31, March 31,
2018 2017

asseTs

Current assets

Cash and cash equialents s 193581 23m s 168501
Shortterm marketable securites 39961 7775 782

Receivables, net 30192 a7 351,091
Contract assets 178663 - -
Costs and estimated earnings in excess of bilings - 103965 o112
Inventories N2 62497 8781
Equity In construction ot ventures 24816 2782 2568
Other current assets 125 513 sa502
Total current assets 16 1232078 102753
Property and equipment, et 409,708 w418 412490
Long-term marketable securies 7305 65015 59989
Investments in afflates 682 38460 36410
Goodwill 53799 53789 53789
Deferred income taxes, net a7s = -
Other noncurrent assets 7382 75199 7997
Tota assets s 1759221 1871978 s 1678219
LIABILITIES AND EQUITY.

Curenabiltes

Current maturites of fong:term debt s 7208 50 s 14796
Accounts payable 26253 27673 170006
Contract labites 7030 = =
Billings in excess of costs and estimated carings - 135146 91527
Accrued expenses and other current labilies 233637 26407 24850
Total current ablties 218 655,274 501,178
Long-term debt 176011 178453 228,306
Deferred income taxes, net - 1361 5609
Other long term lailies w010 4085 7066
Commitments and contngencies

Equiy

Preferred stock, 5001 par value, authorized 3,000,000 shares, none utstanding - - -
Common stock, 5001 par val 39,871,314 shares as of December 31, 2017 and 39,815,232 shares a5 of March 31, 2017 30 38
Addonal paidn capital 162038 160376 152805
‘Accumulated other comprehensive income (lss) 1157 & as7
Retained earnings 751801 783699 706571
Total Granite Constructon Incorporated shareholders'equity 915436 945108 859517
Noncontroling inerests. 0458 47697

36502
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Total equity 964894 992805 896,059
Toral labilties and equity 1759227 1871978 1678219
‘GRANITE CONSTRUCTION INCORPORATED

‘CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited - thousands, except per share data)

Three Months Ended March 31, 18 2017

Revenue.

Construction 20203 s 26849
Large Project Construction usa1s 207033
Constructon Materials 5722 3518
Total revenue 563379 468,400
Costof revenue

Construction 20847 199520
Large Project Construction 2808 204478
Construction Materals 8201 276
Total cost o revenue: 507,09 a2
Gross profit 56283 25126
Selling general and adminitrative expenses 61252 61837
Acquisiton and integration expenses 8409 -
Gain on sale of property and equipment 62 @n
Operating loss 2835 ]
Other expense (income)

Interest income as21 051
Interest expense. 2435 2743
Equiy in income of aflates. = w16
Other expense income), net % @0
Total ather expense (income) 958 3
Loss before benefit from income taxes 3793 @637
Benefi from income taxes @3 1249
Netloss 0562 3851
Amount attributabl to non-controling interests 761 &
Netloss attributable to Granite Construction Incorporated 123 s @m0
Net loss per share attributable to common shareholders

Basic 02 s 080
Diuted 029 s 060
Weighted average shares of common stock

Basic 39908 39649
Diuted 39908 E)
Dividends per common share 013 s o1
‘GRANITE CONSTRUCTION INCORPORATED

'CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS.

(Unaudited i thousands)

Three Months Ended March 31, 2018 2017

Operating activiies

Netloss 0562 s @851
Depreciation, depletion and amortzation 15511 1ass
Gain on sales of property and equipment, net (543 @n
Stockbased compensation nm 8913
Equity in net income from unconsolidated jint venures 2637 (1456
Changes in assets and liables: 051 15351
Net cash (used in)provided by operating actiies @760 1333
Investing activies

Purchases of marketable securites 0952 @910
Maturites o marketable securtes 35000 30000
Purchases o property and equipment (15967 @12
Proceeds from sales of property and equipment o 1,060
Other investing actvies,net 45 &

Net cash provided by used in) investing actvies 10101 o155
Financing activiies

Long-term deb principal repayments 0250 0250
Cash dvidends paid 5183 151
Repurchases of common stock ©119 [
Other financing actiies, net 3 57
Net cash used in financing activiies 2611 (13,008
Decrease in cash and cash equivalents @01z 9825
(Cash and cash equivalents a beginning of period 233711 189326
Cash and cash equivalents at end of period 193581 s 169,501

‘GRANITE CONSTRUCTION INCORPORATED



Business Segment Information

(Unaudited - dollars in thousands)

Three months ended March 31, Construction

Construction Materlals

Revenue. s

s 72

Gross profi (oss)

@

(Gross profit (oss) a5  percent of revenue.

2017

Revenue s

26819

s 207033

s 51

Gross profi oss)

27329

758

(Gross profit (oss) a5  percent of revenue.

038

‘GRANITE CONSTRUCTION INCORPORATED

Contract Backiog by Segment

(Unaudited - dollars in thousands)

Unearned Revenuel? March 31,2018

Construction s 880976

25

Large Project Construction 2567605

Total s 308581

1000

Other Awards® March 31,2018

Construction s 97312

Large Project Construction 30774

20

Total s 137086

1000

Contract Backlog March 31,2018

December 31,2017

March 31,2017

Construction s 978,288

s 896,955 21

s 1175474

342

Large Project Construction 2607379

2821202 759

2259721

Total s 3585667

1000

s 37157 1000

s 3435195

Non-GAAP Financial Information

Hovever,

‘GRANITE CONSTRUCTION INCORPORATED

EBITOAT

(Unaudi

lars in thousands)

Three Months Ended March 31,

Netloss atributable o Granite Construction Incorporated

s 1423

@0

Depreciation, depletion and amortization expensel?

15511

14589

Benefi from income taxes

@3

(12496

Interest expense, netof inerest income

1692

E8ITDA

(19945

Consolcated EBITOA Margi

s

‘Acquisition and integration expenses?

Adjusted EBITOA

(19945

Consolidated adjusted EBITOA margin

“s

‘GRANITE CONSTRUCTION INCORPORATED

Adjusted Net Loss Reconcilation

(i thousands,except per share data)

Three Months Ended March 31,

Loss before benefi rom income taves.

s 13793

6347

‘Acquisivon and integration expenses’)

Adjusted loss before beneft from income taxes

s 380

(6347

Benefi from income taxes

1249

Taxeffectofthe acquisiion and integration expenses’

Adjusted beneft from income taves.

(12496

Net loss atributable o Granite Construction Incorporated

s 1423

@90

cquisiion and integrtian expenses, netof the tax effect

sar2

s o1

@90




Netloss per share attributable to common shareholders.

02

Acquisition and inegration expenses per share

013
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